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AE-7863 Seat No.

Third Year B. Com. (NON CBCS) Examination
February - 2016
Management Accounting

Time : 3 Hours] [Total Marks : 100

JAAL : (1) &35 uanl well euy oLl salda €.

@) %33 Rddl Fawe-l Mzl suladl

1  SDP [.-ll dl.31-12-2014 i1 31-12-2015+ Uil ¥34L 20
{13 yaor O,

yisi-udal

Lol 2014 2015| Pasd 2014 2015
(3.) (3.) (3.) (3.)

Slsadl AR 4l wiedl 90,000 84,000
gxs 3.10-0 QR 3,00,000 4,50,000( usiq 1,80,000 3,00,000
AU A 1,80,000 60,000( xall+2l 1,20,000 2,85,000
Asl- Al vl 30,000 36,000] Asieil 45,000 36,000
10%-1 [Rejar - 1,50,000( 215 48,000 75,000
arleld 75,000 93,000| galelRl 1,47,000 63,000
edlgdl 60,000 60,000| ois [uas 36,000 39,000
AUl eoals 45,000 51,000| wals wal 24,000 18,000
6,90,000 9,00,000 6,90,000 9,00,000
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quil-l wledl :

(1) $ul 3l dl.1-1-20151 A A=A ddHiell e35 O S5

AEls s S5 4R Avl ol A MM e 8,

() Ay el 3.42,000U $9 YsAAUHL Al 2 3.24,000

QU R Rl YsaadlHi 1.
(3) s+ ¥R 3.18,000 ¥~ U 3.12,000 @R 2 B,

(%) 3.30,000+ u3d B 4ot g1l AAe g F-il AL Hd wieHd

wid %Hl dlid gdl.
(W) a2 RAA 5% 219l elelR IR &dl.
(2) 3.15,000-L 2siel 20% -isifl dAQML ML Sdl.

(©) dl.31-12-2014-0) MR )5 YdR BHd 5dl 20% 09l Bua
cldd 9. 9 dl.31-12-2015 UM ¥)s U3d Bud ¥
gldd . duIR dl.31-12-2014+L A% e WAs<l ya Bua

il qalsll 9.
(¢) wad 44 2a-uMd A Hid nani »udd 9.

Gul HlBdl ] 3N wALS UaLs -4 %3] UASL i MLl A8

AR £
Y9l

1 Gu-ll M. +i. 1 (SDP [.) u:dl, etiacly [euell €1el +i.3 20

Horor As3 NALE WA dUIR S
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2 ¥ SRVl dkd A Galled 52 9. ddl Alls Gaue alsi 40,000 20
sl 9. sl 40% A 60% GauleAulSarl Gadle M3dR-L
vigley 1A Yoo, O,

RN 40% Geules 60% Gcule-

aBa (3.) aBa (3.)
HIERA ML 2,00,000 3,00,000
wo3) 1,20,000 1,80,000
ua vl 80,000 1,20,000
SIRUUAL uRe Al 3,50,000 4,00,000
qdladl ua vl 2,50,000 2,90,000
q1RL vl 1,40,000 1,60,000
4 W3R 11,50,000 14,50,000
48l YAl L5AIA (-1,10,000) 1,10,000

Gu~ll wiUlsdl uell 50%, 75% 219 90% Geule- Alsa M1 uRaAdAella
BEIBUA AR S VAL ASL AL sl Ao,

wYd)

2 ol susll vla 2016 &l Y 2016+ AHHOUGUL 141 d-il 20

o WAl lagisesll adaad qaaar vidl 9. A 2una Zoid ul
syl e3s HdlHIAL 2id 32el ols Aqad AT d saulad A2 viewwyst

auR 8.

A d1el v3lel o | wda wd
(3.) (3.) (3.) (3.)

%%Q»{R'l 2,20,000 1,80,000 20,000 30,000

12 1,80,000 2,00,000 24,000 28,000

e 2,00,000 2,20,000 30,000 32,000

ol 1,50,000 2,40,000 32,000 34,000

% 1,60,000 2,60,000 34,000 40,000

zc-tlé\ 1,40,000 2,40,000 40,000 40,000
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(1) Qa@ll 20% 1A W€l 25% s AHARIR &l

() GuR AR 40% Ayl AALRL Uedlel Helmi w1 susl-il Al

gl oflom HSl-uMl va €.

(3) Qe vl uedldl Ml sai 2ud 8.

(¢) ngRl i uda vl ysaail wxa ouel 5y 8.

(W) 23w 28 3.54,000 dl.15-6-2016+L A% Ysadlsil 8.

(€) dl.1-4-2016+0 A% Ass Has 3.60,400 sdl.

3 [ 2l R dl.31-3-2015+1 A%+ wig A1AY; 20
CCIETAR B 3.| Masdl 3.
Slsadl 2wyl 4,00,000 | ¥l Hsimt 3,00,000
8%+l Us.A¥dl 1,50,000| @l i 4l 3,00,000
UM 2 QUIR) 50,000 | salelRl 1,80,000
9%+l Rela2 1,50,000| 22\s 1,20,000
ARlelR) 1,50,000| aell &l 20,000
edlgdl 40,000 65 [Mas 80,000
Ysaqidl olsl vl 30,000
SIMEIR SOl ¢ 30,000

10,00,000 10,00,000
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quiil wledl : 3.
(a) Qe (Ass dauel Gur dz@l 25% B) .............. 30,00,000
(2) SR A .. 7,50,000
(3) Al <9l (RAR @y 244 50% 53 wdal-l) ...... 4,33,500

(A1 oeldA AR :

q
R
3
k1

Y

(1)
()
(3)
(¥)
(4)
(¢)

€

SIAASLHL OBl
Yo 51l ORITR
g Rl

ualél opRid

galel el (-l 300 [awl wusui dal)

sl ol

wYd)

3 He [, s dxt wdedl WidL 9. 3.2,00,000<1 BHd-l s vdL A 20

4ol A 2l B Ul 8. 835 doie vislowd g™ uid e 8. ofar

Bud aell. Su-dl-) Mad a9dR €2 12% €. 244 54U €2 50% €.

olfl doll-ll BARL 2 AU usalll swell A o ©.

af qal ‘w’ (3.) Pl ‘o’ (3.)

1 1,36,000 1,12,000

2 96,000 1,36,000

3 80,000 80,000

4 72,000 56,000

5 48,000 72,000
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(Al uglal-l Gualal 53 AAsL5IRS A2l ube SA -

(1) ud 24 ANA
() AW ANdR 82

(8) 2w adwid yeu

AUl 12%+1 d21d uReS 3. 1<, ddHid et Mad wid ay Hi2 viqsd

0.893, 0.797, 0.712, 0.636 i1 0.567 ©.

4 () oy sudl R DA wfsdl woll ¢ 12
Qyf da (3.) sa wdr (3.)
2014 4,00,000 4,30,000
2015 6,00,000 5,50,000
“assl sA :

(a) -isl-oea deidr

() Rar w A 9y 20150 AR WAl

(3) uvqe Big (3Mawmi)

(¥) 3.8,00,000-L dAR il -8\

(W) 3.10,000 “)l2 € AR 2iclw qA©l

(g) 2016+ ad™i ARl Buddi 20% 821 sl 219 19 2015+

QY sl oHRl sl sMlaal 331 L.
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(o) Rion R Quanidl 1A sfedl v 23a & - 8

sa Rax vl 3.9,000
sa Al A 3.15,000
SA QALRL ... 3.30,000
QAAL BSHL .o 5,000
ol s
(1) uuqde Big (FLsdui)
(2) -islosea el
(8) -8l
(¥) 3.12,000 <18l Aoqql W2 %33 L.
wYql
4 axg 'M' < wHe Bawr {12 yerer 6 20
QAL Balan (%) Baldls Gaa (3.)
A 50 5.00
B 20 4.00
C 30 10.00
Geuleddl slvd 53 sl 10% wHRiEe »ulkd 8. d-l 519 Guy
Bud Aol dg M' o wu Gauiet 7,200 (el 2y,
HGAMLAAL W QUL A U3d 1A Yo ©:
qdALAL- Balain Baldls Gaa (3.)
A 4,160 5.50
B 1,680 3.75
C 2,560 9.50
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AHR (A Raasd-l swrddl sadl 9.
(1) waneud Wl Raas

() M ela Radaq

(3) MlauH+ quale Raaq

(¥) A Ml QA

(W) e Guy Rad-

5  gsla avil: (AS uel AR) 20
(1) Aquasly Bael uglid Hea
@) RldR [sdnri-l 1ylei
(3) vieluo{ld vigu-l sidelil
@ adlzu ulRkea
B) WML v3dr vgli-l waleil
6) A3 VLUl SIUELA
(7 Qo nas wasl GuAlPidl

8) qadd Asdualssl vgla.
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ENGLISH VERSION

Instructions : (1) Figures to the right side indicate marks

(2) Show necessary calculations as a part of answer

1 The Balance sheets of SDP Ltd. as on 31-12-2014 & 31-12-2015 20

are as under:

Balance sheets

Liabilities 2014 2015| Assets 2014 2015
(Rs.) (Rs.) (Rs.) (Rs.)
Equity share Capital Goodwill 90,000 84,000
share of Rs.10each  3,00,000 4,50,000(Building 1,80,000 3,00,000
Gen. Reserve 1,80,000  60,000| Machinery 1,20,000 2,85,000
Pro & Loss Ale 30,000  36,000| Investments 45,000 36,000
10% Debentures - 1,50,000] Stock 48,000 75,000
Creditors 75,000  93,000{ Debtors 1,47,000 63,000
Bills payable 60,000  60,000| Bank balance 36,000 39,000
Provision for Tax 45,000 51,000 Preliminary
expenses 24,000 18,000
6,90,000 9,00,000 6,90,000 9,00,000

Additional Information:

(1) On 1-1-2015 company has given bonus shares from
General Reserve. One bonus share is given against two

equity shares.
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(2) Taxation paid during the year was Rs.42,000 and
interim dividend of Rs.24,000 was also paid.

(3) Depreciation charged on building is Rs.18,000 and on
machinery is Rs.12,000.

(4) A machine having book value of Rs.30,000 was sold with
profit. This profit was credited to Capital Reserve A/C

(5) During the year debentures were issued at 5% discount.

(6) Investment of Rs.15,000 were sold at 20% profit.

(7) Closing stock of 31-12-2014 was shown at price which
is 20% less than cost price. Closing stock of 31-12-2015
1s shown at cost price. You have to consider original cost
price of stock of 31-12-2014

®) Goodwill was written off against capital reserve.
From the above information prepare fund flow statement with
other necessary statements and accounts.

OR

1 From the above information of Q.1 (SDP Limited). Prepare 20
cash flow statement as per Accounting Standard No.3.

2 A factory is producing product "A". Its installed production 20
capacity is 40,000 units per annum. Estimated cost of
production at 40% and 60% of installed capacity is as follows:

Particulars 40% Capacity | 60% Capacity

Rs. Rs.
Materials 2,00,000 3,00,000
Wages 1,20,000 1,80,000
Direct expenses 80,000 1,20,000
Factory overheads 3,50,000 4,00,000
Administrative overheads 2,50,000 2,90,000
Selling expenses 1,40,000 1,60,000
Total Cost 11,50,000 14,50,000
Profit of Loss (-1,10,000) 1,10,000

Prepare a flexible budget at 50%, 75% and 90% of its
production capacity and find the profit or loss.
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2 Prepare cash budget for Gujarat Co. Ltd. for the three months of 20

April to June 2016 and show when and how much bank overdraft

facility will be required during this period.

Month Sale | Purchase | Labour | Overheads

(Rs.) (Rs.) (Rs.) (Rs.)
February 2,20,000 1,80,000 20,000 30,000
March 1,80,000 2,00,000 24,000 28,000
April 2,00,000 2,20,000 30,000 32,000
May 1,50,000 2,40,000 32,000 34,000
June 1,60,000 2,60,000 34,000 40,000
July 1,40,000 2,40,000 40,000 40,000

(1) 20% of sale and 25% of purchase were on cash basis.,

(2) 40% amount of credit sale is received in next month of

the sale while remaining amount is received in second

month of sale.

(3) Creditors are paid after one month

4) Time lag for payment of labour and overheads is %

month.

(5) Advance Tax of Rs.54,000 will be paid on 15-6-2016

(6) Cash balance as on 1-4-2016 will be Rs..60,400.
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3 The Balance Sheet of Vision Iron Ltd.; as on 31-3-2015 1s 20

as under:
Liabilities Rs. | Assets Rs.
Equity share capital 4,00,000| Land-building 3,00,000
8%Preference share Plant and Machinery 3,00,000
capital 1,50,000 | Debtors 1,80,000
Reserve and Surplus 50,000 | Stocks 1,20,000
9% Debentures 1,50,000| Bills receivable 20,000
Creditors 1,50,000| Bank Balance 80,000
Bills payable 40,000
Outstanding Expenses 30,000
Workmen Profit
Sharing Fund 30,000
10,00,000 10,00,000
Additional Information: Rs

(1) Sales (Cash sales is 25% of the credit sales) ...... 30,00,000
(2)  Gross Profit .........coeuueeiiiiieiiieiieii e 7,50,000
(3) Net Profit (Before Debenture Interest and 50% Tax) ....4,33,500

Calculate the following ratios:
(1) Gross Profit Ratio
(2) Net Profit Ratio
(3) Current Ratio
4) Liquid Ratio
(5) Debtors Ratio (on the basis of 300 days)
(6) Proprietary Ratio

OR
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3  Mann Ltd. wants to buy a machine. Two machines A and 20
B are available for Rs. 200,000 each. Estimated life of each
machine is five years and there is no scrap value. Company's
required rate of return is 12% and rate of tax is 50% Earnings

before depreciation and tax of both machines are as under:

Year Machine A (Rs.) | Machine B (Rs.)
1 1,36,000 1,12,000
2 96,000 1,36,000
3 80,000 80,000
4 72,000 56,000
5 48,000 72,000

Select profitable machine by using the following methods:
(1) Payback period
(2) Average rate of return
(3) Net Present Value

Present value of Rs.1 at discount rate of 12% for first five
years respectively, is as 0.893, 0.797, 0.712, 0.636 and 0.567.

4 (a) The following information relates to Jay Co. Ltd. 12
Year | Sale Rs. | Total Cost Rs.
2014 ‘ 4,00,000 430,000
2015 6,00,000 5,50,000
Find out :

(1) Profit Volume Ratio

(2) Fixed cost and variable cost in the year 2015
(3) Break-even point (in rupees)

(4) Probable profit on sale of Rs.8,00,000.
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(5) Probable sale when the loss of Rs.10,000.

(6) Reduction in sale price is 20% in the 2016 and necessary

sale to earn double the profit in relation to the year 2015.

(b) Following details are available from the books 8
of Vijay Ltd. :

Total Fixed Cost ..oovevieeieiieeeeeee e Rs.9,000

Total variable coSt .....cooovveieeeviieeiieeeeane. Rs.15,000

Total SAleS .coonieeeeeeeee e, Rs.30,000

Units SOLA ..oeniieee e 5,000
Calculate

(1) BEP (n units)
(2) Profit Volume Ratio

3) Profit
4) The volume of sales to earn a profit of Rs.12,000.
OR
4  The standard mix of product 'M' is as follows: 20
Material kgs. (%) Price per kg. (Rs.)

A 50 5.00
B 20 4.00
C 30 10.00

The standard loss in production is 10% of the the input. There

is not scrap value. Actual production of product M was 7,200 kgs.

Actual consumption of material and cost were as follows:

Material kgs. Price per kg. (Rs.)
A 4,160 5.50
B 1,680 3.75
C 2,560 9.50
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You are required to calculate the following variances:

ey
)
3)
4)
()

Material Cost Variance
Material Price Variance
Material Usage Variance
Material Mix Variance

Material Yield Variance.

5  Write Short Notes : (any four)

ey
)
3)
4)
()
©6)
()
@)
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Importance of management accountancy
Limitations of Ratio Analysis
Advantages of budgetary control

Key factor

Limitations of standard costing system
Advantages of cash budget

Utility of fund flow statement

Discounted cash flow method.

15

20
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